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This Autumn’s timber market 


by ILMARI KALKKINEN, 
Managing Director of the Metsiliitto Co-operative Society. 


The trend of economic life in Finland is reflected with the greatest 
clearness in the price curves and sales of forest products. We are used 
to thinking that good conditions in this sphere mean good times with 
expanding industry, full employment and wellbeing for the community 
in every respect. This time, however, the export market is not as im- 
portant for our progress as on so many previous occasions. The way 
in which our internal economy develops and its problems are solved 
is more important at present than it was in the past. 

As we have reached the season, when timber prices are fixed in 
this country, it seems appropriate to examine the position as regards 
both markets abroad and the conditions in Finland. 

The price curve for timber, which had been rising in recent years, 
dropped at the Government timber auctions at Aulanko this autumn. 
The general public concluded from this that the state of the world 
market no longer justified as high a level of prices as last year, and 
foreign buyers are probably inclined to regard the results of the Aulanko 
auctions as, to some extent, indicative. However, if the auctions are 
studied in the light of the earnings of the sawmills — it was mainly the 
raw materials for this industry that were offered — it will be seen that 
the mills have every reason to exercise greater restraint in buying than, 
e.g., last year. A considerable part of the timber sawn has not yet been 
shipped and a part — though not an all-important one — not even 
sold. Besides, the much higher rates of freight this season have upset 
calculations. 
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It is natural that purchases of logs should have been affected by 
the restraint that has been visible for the last six months in our larger 
markets. In addition, the profits of the Finnish sawmills have not been 
good during the last few years; there has been a shortage of money, 
reserves have been consumed and so on. As the rise in wages last win- 
ter has increased the price of raw materials by about eight marks per 
cubic foot, this means a rise in costs that can hardly be recovered in the 
form of higher export prites. 

If the volume of production of the sawmills alone is considered, 
the fresh quantity sawn should obviously be reduced in order not to 
bring about too large offers, in conjunction with the unsold goods, 
during the next shipping season. A reduction of output seems therefore 
to be advisable for this season, not to mention the fact that the prolonged 
restraint on the part of buyers should induce care in employing productive 
capacity to the full. The aim should probably be for sellers to maintain 
the price level by more restricted offers of goods, seeing that buyers 
are adopting a waiting attitude. 

If, on the other hand, the position is regarded from the standpoint 
of forest owners, it can be maintained that the stumpage price of logs 
dropped in real value during the war and the following years. Except 
during the Korean boom, stumpage prices have not been, and are not, 
any higher than before the war. The real price obtained by forest owners 
has, indeed, fallen off, as the burden of taxation has increased and ex- 
penditure has also risen in other respects. At the same time it must be 
admitted that stumpage prices for logs, in comparison with the price 
of round timber, have in general been higher than previously. Whenever 
there has been a sufficient demand, it has therefore been worthwhile 
to sell even smaller trees for logs. 

The. price of timber depends upon the relationship of supply to 
demand. It remains to be seen, in what direction this relationship will 
move. There are many indications that forest owners are not prepared 
— at any rate not in all parts of the country — to acquiesce in the falling 
tendency of sawmill logs. It is therefore possible that e.g. in the most 
well-to-do parts of Central Finland, where logs have been sold on a suf- 
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ficient scale at good prices in recent years, a temporary pause may occur 


and the supply may be considerably reduced. In that case buyers will 
be forced, on account of the smaller supply, to decide, how much and 











at what price they acquire raw materials for their sawmills within the 
limits of their own economy. If sellers of logs do not obtain the price 
they wish, this can exercise a decisive influence on supplies, for a falling 
trend of prices reduces the buying area. If, e.g., the stumpage price in 
remote districts is 50 marks per cubic foot, a price reduction of 10 marks 
per cubic foot would mean that the stumpage price dropped by 20 per 
cent. Forest owners would then abstain from selling as much as possible. 
If the price of the raw material falls, this would in itself cause reduced 
output and a smaller supply of logs — perhaps, to such an extent that 
competition in buying countries would become more favourable than 
at present. 

The modernising of the sawmills has been generally recommended 
lately as a remedy for the troubles of the sawmill industry. It should be 
pointed out, however, that costs in our sawmills are on an average not 
particularly high as compared with the rest of the level of costs. The 
diagram on page 116 illustrates the proportions of stumpage prices and 
other costs per standard. — In those cases in which the financial results 
of the sawmills have been poor, it has not been possible to repay invest- 
ments to a sufficient extent and they have remained a liability. 

As it appears to-day, the future of the sawmills does not seem pro- 
mising — unless something unforeseen occurs. In spite of the good con- 
ditions in the world market, earnings are poor owing to high costs of 
production. If export prices drop below their present level, the falling 
prices at the Government auctions would not lead to any improvement 
in the poor earnings of the sawmills. 

During the past buying season the fellings for commercial purposes 
amounted to 14.2 million cub.m of thick timber, piled measure, and 
19.5 million of round timber. Thus, more stacked timber than thick 
timber was felled. This will probably be the case, too, during the next 
few years, as forest owners have been taking a growing interest in silvi- 
culture. Fellings in young forests and on unproductive land will conse- 


115 








Zp 











SSE 
Costs and average export price of sawn goods at the South 
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Note. The calculation of costs includes the cost of raw materials year by 
year at the average price for that part of the supply of logs that reached the saw- 
mill on the coast by the end of the buying season of that particular year. 

The average rate of interest included in the cost of the raw material is calcu- 
lated at 8 per cent.on the basis of the estimated average period of circulation. 

The line of dashes (5) under the gross costs shows the costs less the net 
receipts for waste. For the coastal sawmills there are no precise details after 
19ST. 

The average export price is calculated according to the Customs statistics, 
the average cdd being deducted from the average price of the Customs statistics. 


The diagram includes all the coastal sawmills except Kemi, Veitsiluoto 


and Oulu. 
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quently provide much round timber. Therefore, in estimating the trend 
of prices and the supply of timber the progress in silviculture and its 
effects should be borne in mind. One consequence of this obviously 
consists in larger exports of unmanufactured wood, as has been the 


case this year. In this way the question of building new pulpmills has 
again come to the fore. 











The question as to how the price of round timber is likely to move is 
the subject of lively discussion and it is natural that forest owners should 
pay it their keenest attention, for round timber is often the only article 
a smallholder can sell and an essential additon to his income with which 
he can pay his taxes. 

In forming an opinion of the present position for selling round tim- 
ber it should be noted that Finnish forest owners sell an appreciable 
part of this, too, as standing timber, so that the net price is considerably 
affected by the trend of wages. As wages were raised last winter while 
the buying season was in progress, calculations were upset. The increase 
caused a rise in the purchase price of pulpwood, for instance, of 200 
marks. In order that forest owners should obtain the same stumpage 
ptice as last year the finished goods should rise to a corresponding 
degree, i.e., by about a dollar per cubic metre. 

Finnish industry has already shouldered part of the rise in wages, 
as it has not lowered stumpage prices by the whole amount of the rise, 
but only by part of it. It can therefore be said that the goods are now 
slightly dearer at the mill than during the previous buying season. 
However, the price of round timber is not affected solely by Finnish 
industry, but also by exports of unmanufactured wood. This year ex- 
ports should amount to 6 million cub.m, piled measure, and the price 
is largely on a level with the price paid by Finnish industry, if its raw 
materials were to be delivered at the ship’s side. However, rather higher 
quality is demanded of exported goods than of goods consumed within 
the country. It must also be considered right that foreign buyers who 
compete with our own industry in the world market, should not obtain 
the raw materials — bearing in mind the demands for good quality — 
cheaper than Finnish industry. 
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The buying season for round timber appears to be opening later 
now than it did last year. It also seems as though foreign buyers of 
stacked wood had gained the impression from this year’s auctions that 
the goods could be had at lower prices and that our disunited exporters 
were coming to such a conviction. This idea is certainly wrong. 

It is easier to estimate the trend of prices for pulpwood during the 
buying season that is opening than to foretell the price level of sawmill 
logs. Forest owners seem to be prepared, on the whole, to accept the 
ptices the mills are paying at present. The mills should therefore be 
able, without trouble, to buy the required larger quantity of pulpwood. 
The trend may, however, be different in regard to exports of unmanu- 
factured wood, if foreign buyers are inclined to throw the additional 
price due to the rise in wages on to the shoulders of the forest owners 
and buy their goods at the same price as last year or at an even cheaper 
price f.o.b. There is, however, scarcely any danger of this in view of 
the state of the export markets. The quantities of timber intended for 
export will be reduced in consequence of the increased purchases of 


our own industry and of export trade having hardly got under way, 
although winter is already at hand. 


As forest owners are afraid they may lose part of the stumpage price 
owing to the partially unfavourable trend of prices and higher purchas- 
ing costs, and as the mills, on the other hand, must recognise that, 
owing to a number of conspiring circumstances, their costs are being 
driven upwards, while earnings decrease, many people look upon this 
as a serious state of affairs. Although we are experiencing favourable 
trade conditions at present, we have consumed and continue to consume 
their fruits. We increase internal purchasing power by granting higher 
wages, while at the same time, by means of special exporters’ deposits, 
taxes etc., we deprive those who should provide people with work and 
earnings of the possibility of effective activity. 
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There are sufficient raw materials in Finland for extending the tim- 




















ber trade appreciably. Wood is valuable, even more valuable than 
minerals. Consequently, an economic order should be established in 
this country that would supply capital for working up our timber and 
would render such work profitable. 


Oct. 1955 




















The expansion of credit and the 
monetary equilibrium 


By REINO ROSSI, Ph.D., 
Head of the Bank of Finland Institute for Economic Research pro tem. 


The efforts of the Bank of Finland — like most other central banks — 
to have the possibility of utilising cash reserve requirements for its mone- 
tary policy resulted last February in voluntary agreements between the 
central bank and the banking establishments. According to these, the 
latter undertook to deposit a certain part of the increase in their deposits 
monthly on a separate cash reserve account in the Bank of Finland. 
The agreements imply that the banking establishments agreed in this 
respect to restrict their grants of credit. 

This procedure has been explained by the authorities responsible 
for the monetary policy by pointing out the danger of inflation that an 
expansion of credit during a boom in trade can threaten. Credits should 
therefore be limited in order that the demand for commodities and 
productive capacity should not exceed the supply and thus become an 
incitement to rises in prices and costs. 

The inflationary nature of expanding credits has, however, also been 
denied, partly on the ground that the loans of the banking establishments 
are based on their deposits which, in turn, consist mainly of savings. 
When depositor’s savings are lent to borrowers, the banking establish- 
ments can therefore not increase the total demand for commodities and 
means of production, because the loans merely transfer to the borrowers 
the purchasing power which the thrifty depositors have relinquished. 

A fairly common case in an »opem» national economy like ours — 
i.e., one in which foreign trade is carried on — should illustrate the 
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question. Let us assume that the supply of foreign currency to the Bank 
of Finland during a boom exceeds the demand for it, or in other words, 
that the Bank of Finland buys more foreign currency from exporters 
than it sells to importers. In this way the foreign exchange reserve 
grows and simultaneously causes an increase in the supply of central bank 
money, i.e., the Bank’s notes in circulation and its sight liabilities. As the 
requirements of »the public», including business enterprises, in cash are 
normally determined by the turnover in trade and the nominal level 
of incomes, and as neither of these is directly altered in this case, the 
increased supply of central bank money created in this way finds its way 
(almost) entirely into the deposit and current accounts of the banking 
establishments. The liquidity of the latter is improved. 

An improvement in the cash resources of the banks tends to lead 
to an extension of loans. Those banking establishments, whose depo- 


sits grow in the first instance in consequence of the supply of money 











having grown in this way, retain only an insignificant part of the growth 
to strengthen their cash and lend the rest to those who require credit. 
If we assume that the increase of central bank money causes an initial 
increase in deposits of 1 coo million marks and that the cash require- 
ments of the banking establishments — i.e., the proportion of their 
cash reserve to the total amount of deposits — is, e.g., 1/10, the volume 
of credit would increase in this first stage by 900 million marks. 

Even in those cases in which borrowers draw the loans they have 
obtained entirely in cash from the banking establishments in order to 
pay for the wages, materials and other expenses needed for their invest- 
ments, the lion’s share of the notes thus put into circulation soon returns 
to the banks. Part of the money finds its way to the deposit accounts 
of the banks and other credit institutions in the form of savings made 
by wage-earners, while probably the greater part flows into the current 
accounts of business enterprises. In this way the banks — i.e., all the 
banking establishments as a whole — are again able to expand their 
loans by an amount arrived at by subtracting the one-tenth to be retained 
as a cash reserve from the increase in deposits during this »second 
stage». If the argument is carried further, the outcome will be that the 
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banking establishments as a whole are able to expand their loans many 

times over on the basis of the original increase in their deposits. 

The extent of the expansion of loans in comparison with the initial 
increase in the liquidity of the banks depends mainly on three factors. 
In the first place it is influenced by the size of the cash reserves. The 
more the banking establishments increase their cash holdings in accord- 
ance with the law or at their own discretion, when deposits grow, 
the less they can, of course, expand their loans. In the second place it 
should be borne in mind that, when increased loans produce a rise in 
the nominal level of incomes and the turnover in trade, the public’s 
need of cash is also increased. On account of this »cash leakage» part 
of the increase in loans does not return to the banking establishments, 
but remains in circulation as an increase in the cash resources of the 
public. In the third place a »foreign currency leakage» also occurs in an 
open national economy: part of the receipts that arose during the ex- 
pansion of credits is used for buying imported goods, which reduces 
the supply of money and the credit granting capacity of the banking 
establishments to a corresponding degree. 

What conclusions can we draw in regard to the mutual relations be- 
tween the expansion of loans, the economic equilibrium and savings? 
Firstly, it is evident that even in the case referred to above, in which the 
initial growth of the banks’ credits is actually based on an increase in 
deposits of the same size as the growth of the reserve of foreign currency, 
the expansion of credits can jeopardise the value of the currency. During 
full employment, when all domestic means of production are made use 
of, it is not sufficient for preserving the value of money to have, 
as »cover for the initial expansion of credits, a larger foreign purchasing 
power in the form of a greater reserve of foreign currency. To the 
extent to which the expansion of credits embraces investments that in- 
volve domestic factors of production, the pressure is also increased in 
this case on, e.g., wages, so that the stability of the currency is threatened. 
If the expansion of credits is allowed to proceed »undisturbed», it is also 
obvious that the pressure on the reserve of foreign currency may increase 
cumulatively and lead to grave difficulties in the balance of payments. 
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We have a good example of such a course of development in Finland in 











the building trade cycle that began in 1926 and contributed in a large 
measure to the crisis in the balance of payments and liquidity in 1928. 
A similar development occurred during the Korean boom in 19;0—52z. 

If, then, we consider the importance of liquidity to the lending 
capacity and expansion of credits of the banks, it is evident that an in- 
crease in the supply of money in the private sector, on account of the 
central bank increasing its grants of credit or of the Government reducing 
its cash balance in the central bank in consequence of a budget deficit, 
is even more dangerous than the growth of the foreign exchange reserve 
from the standpoint of monetary policy. In these cases an increased 
supply of money in itself means a net increase in the total demand. An 
expansion of credits based on such foundations can be highly inflationary 
at a time of full employment. 

In trying to establish to what extent an expansion of credits by the 
banks has an inflationary influence, attention should also be paid to the 
purpose of the credits and the rate of savings of the community. Not 
every expansion of credits at times of full employment increases, or at 
least need increase, the pressure on the value of money. If, for in- 
stance, import businesses or those branches of industry which im- 
port raw materials, require for their imports more credit than usual for 
some reason, a volume of credit increased by such means does not 
usually exercise an inflationary influence, provided it cannot be supposed 
that importers abstain, for speculative purposes, from selling their stocks. 
— It is also obviously possible that, for instance, during good conditions 
for exports the banks can and should increase the seasonal credits of 
forest industry for financing purchases of raw materials, provided the 
receipts of foreign currency are increased thereby without raising 
industry’s level of costs at the same time. 

In conclusion a few words about the connection between savings 
and credits granted by the banks. The above remarks show that the 
lending capacity of the banks is not directly dependent on the size of 
savings. It is only the course of the banks’ cash resources that is decisive 
in this respect. Nevertheless, fluctuations in savings, e.g., through 
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changes in the reserve of foreign currency, can affect the total supply 
of money and the lending capacity of the banking establishments indi- 
rectly. On the other hand it may be said that the size of savings does 
in the end determine the expansion of credits that is justifiable from the 
standpoint of monetary policy. The banks can »create» credits on the 
basis of their cash liquidity having improved for some reason. The larger 
the savings of wage-earners, the larger can be the volume of credit 
and investment without the value of money falling and the foreign 
currency position becoming weaker. As the size of savings thus does 
not determine the possibility of the banks to grant credits, though it 
does determine the size of the volume of credit which it is sound to 
grant from a monetary point of view, two conclusions may be drawn. 
Firstly, that savings are important for sound economic progress, and 
secondly, that the banks — and principally, of course, the central bank — 
must ensure the stability of the value of money by preventing the volume 
of credit increasing beyond the limits permitted by the internal equilib- 
rium of the national economy. 
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The economic situation 


The curve of trade conditions has still tended upwards in most 
countries during the last few months. Industrial production in Sep- 
tember was higher than a year ago by 16 per cent in Western Germany 
and by 12 per cent in the United States. It is also worth noting that 
the harvest in the principal agricultural countries of the world has in 
general been good and in some cases of record proportions. 

The growth of investments and consumption due to the boom, 
which has exceeded the productive resources, has increased the pressure 
on the value of the currency. In more and more countries it has therefore 
been necessary to resort to various measures of monetary and financial 
policy in order to put a brake on the excessively steep rise in trade 
conditions. In this respect monetary policy, in particular, has occupied 
the foreground. The bank rate has been raised this year in at least 12 
countries, Britain and Canada having raised it on two occasions and 
the United States on four. Among other measures mention should be 
made of the restriction of bank credits by stricter cash reserve regulations 
and more severe instructions concerning instalment dealings. 

There have, however, been considerable differences between the 
monetary steps taken in various countries. This is the case, e.g., in 
Britain and Western Germany. In the former the deterioration in the 
balance of payments has been the deciding factor. Sterling area’s gold 
and dollar -reserves which exceeded 3 000 million dollars in July last 
year, had been reduced to about 2 300 million in November this year, i.e., 
by almost one-quarter. The supplementary budget which the Chan- 
cellor of the Exchequer introduced in Parliament in October should 
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The increase of industrial production in be viewed against this back- 
different countries in percentage 


ground. It was an exceptional 
(Jan.—Aug. 1954 to Jan.—Aug. 1955) 


measure with regard to conditions 
Fo in the United Kingdom. The great 
extension of the purchase tax 








1S | f caused particular comment. Bes- 


ides, the profits tax was increased, 
while public expenditure was re- 
10 duced, especially in regard to sub- 
sidies for articles of consumption. 

Western Germany, on the 
contrary has had to take very 
different steps in order to prevent 
a rise in costs. Its gold and dollar 
reserves are about one-third larger 
—9— 5 | than those ofsterling area’s owing 


to the surplus of exports in recent 























LUA  .V.Cumey 6 Sects yeast. Foscign eachange has given 
2. Gt.Britain 4. Denmark 7. Finland 
5. Norway no cause for anxiety and it has 


been possible to lower indirect 
taxes and rates of duty with a view to improving the supply situation 
and curbing the threatened rise in prices. 

Britain’s difficulties in regard to foreign exchange mean that the 
adoption of complete convertibility appears to be more distant at present 
than a year ago. However, at the annual meeting of the International 
Monetary Fund in September it was stated that the question had not 
been abandoned, but was only waiting for a more auspicious moment 
to be put into practice. The leading currencies are in reality fairly freely 
convertible, though formal confirmation is lacking. The Western Euro- 


pean countries which have not yet joined the European Payments Union — 


are, however, in a less favourable position in this respect. 

Owing to these monetary and financial measures and a larger supply 
of consumer goods it has been possible to keep the level of prices steady 
ot only slightly rising. The prices of some goods — e.g., foodstuffs 
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and raw materials for textiles — have actually displayed a slightly down- 
ward tendency in the world market in recent months. On the other hand 
. ® there are goods — e.g., among metals and in the paper trade that is of 
such importance to us — the prices of which have continued to rise in 
“ e 


consequence of an increased demand and higher rates of freight. 


Shipments of our export goods have been satisfactory. The level of 
prices for some articles has risen slightly in spite of the woodworking 
w ° industry also having expanded abroad. The prospects are clouded, how- 
ever, by some European buyers having of late exercised some restraint in 
regard to next year’s deliveries of sawn timber as a consequence of 
ample stocks and increased freights. This has resulted, incidentally, in 
work being reduced at our sawmills and even being stopped in some 
cases. Stocks of plywood also appear to be exceptionally heavy, espe- 
cially in the United Kingdom. 
So far, however, exports have been larger almost all along the 
line than last year. By the end of September 574 000 stds of sawn goods 
had been shipped, i.e., 12 per cent more than last year. This difference 
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The development of Finland’s foreign trade in 1952—y 5 
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total exports of sawn goods will probably amount to about 750 000 stds 
as against 733 000 stds last year. Shipments of round timber, which 
started unusually early this year, amounted to 3 700 000 cub. m, solid 
measure, by the end of September or 34 per cent more than at the same 
date last year. In the case of pulpwood the increase was still greater, 
i.e., 47 per cent, while exports during the first three quarters amounted 
to 2 400 000 cub. m, solid measure. The increase in exports of pitprops, 
35 per cent, was also large. — It is indicative of the size of the total 
exports of round timber that the quantity licensed for export this year 
represents about 4o per cent of the whole quantity of raw material 
consumed in a year by our pulp and paper mills. 

A decrease in comparison with the previous year is visible only in 
regard to prefabricated buildings and mechanical woodpulp. Exports 
of prefabricated buildings which formerly went almost exclusively to the 
Soviet Union and are now on the point of stagnating, totalled only 
271 000 sq. m in January—September as compared with 608 000 sq. m 
last year. Proportionately therefore exports had decreased by 56 per cent. 


128 

















ELON LEAL ID FPL” AEN ETIG  : $ ny af nF sins 


) & . 


Exports of pulp and paper in January—September 1953—y5 
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However, there seem to be prospects of small sales of prefabricated 
houses in other quarters. Exports of mechanical pulp during the first 
three quarters amounted to 135 000 tons which represents a decrease 
of 8 per cent in comparison with the previous year. The decrease was 
entirely due to the increased output of the chemical pulp mills, for ex- 
ports of sulphite and sulphate pulp have grown by 25 per cent since 
* last year. It should be mentioned, too, that exports of newsprint (334 000 
tons) exceeded last year’s level for January—September by 15 per cent, 
while other paper exports (316 000 tons) recorded an increase of 26 
per cent. 

In value, exports during January—September rose by 18 per cent 
i.e., from 111 000 million marks last year to 131 000 million this year. 
Imports have, however, been allowed to grow even more, from 105 200 
million marks to 127 500 million or 21 per cent. The surplus of exports 
in the balance of trade, which amounted to 5 800 million marks at the 
end of September last year, was 3 500 million this year. It is estimated 
that the total exports this year will amount to about 185 000 million 
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marks. The corresponding figure for imports is expected to approach 
this total. 
While export prices during January—September were on an average 
6 per cent higher than last year, the volume of exports increased by 
10 per cent. On the other hand the volume of imports — prices were 











only about 4/, per cent lower than last year — increased, according to 
the Customs statistics, by 22 per cent or, on the whole, as much as their 
value. The terms of trade improved by about 7 per cent. 


In examining the composition of exports one is struck by the in- 
creased proportion of paper products and the reduced proportion of 
dairy products. The latter circumstance is due to the bad harvest 
having caused a reduction of output and to home consumption having 
greatly increased. In regard to imports, again, it is noticeable that the 
automatic licensing of some primary raw materials and some compar- 
able articles of consumption resulted, contrary to expectations, in 
rather smaller imports of them in comparison with other imports. The 
share of different classes of goods in our foreign trade is illustrated by 
the following table. 


The principal import and export groups in January—September 


1953 1954 1955 1953 1954 1955 
mill.mk 








Imports per cent 
Cereals 8 795 3 901 6 036 9.8 3.7 47 
Other foodstuffs and luxuries 12119 15147 15978 1355 14.4 12.5 
Metals and metal products 9958 14128 17878 Il.t 13.4 14.0 
Machinery and apparatus 13208 13545 17689 14.7 12.9 13.9 
Means of transport 8701 11371 13 333 9.7 108 10.5 
Fossil fuel * 11606 11719 15959 12.9 It 12.5 
Textile raw materials and products 10783 14364 15 421 12.0 136 121 
Chemical raw materials and products 6 145 9848 10382 6.9 9.4 8.2 
Other goods ’ 8353 1213 14814 9.4 10.7 11.6 
All goods 89 668 105 236 127.490 100.0 100.0 100.0 
Exports 

Timber and timber products 38787 44696 52136 41.6 40.2 39.8 
Pulp 16286 21320 27158 17.5 19.2 20.9 
Paper & cardboard 18806 23447 28911 20.8 21.5 22.1 
Crafts 70°79 7506 9728 76 68 7.4 
Other metal products 6754 6717 7 613 7.2 6.1 5.8 
Dairy products 1 381 2 330 1755 1.5 25 1.3 
Other goods 4148 $ 006 3 710 4-4 4:5 2.9 
All goods 93241 IIT022 131011 100.0 100.0 100.0 
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Among our trade connections the United Kingdom has further im- 
proved its leading position. Its share in our exports during January— 
September was 24.7 per cent (23.3 per cent last year) and in our imports 
20.5 per cent (18.9 per cent). The Soviet Union comes next in order. 
Its share in the exports amounted to 17.9 per cent (22.4 per cent) and in 
the imports 14.5 per cent (18.1 per cent). It should be stated further that 
France outstripped the United States and occupied the fourth place 

’ after Western Germany. The geographical distribution of our foreign 
, trade according to continents is shown in the following table in which 
the Soviet Union is reckoned as part of Europe. 





Finland’s trade with different continents in January—September 1935 





Imports Exports Total trade 
millmk % millmk % millmk % 
Europe 107873 84.6 108630 = 82.9 216502 83.7 
South America 9 636 7-6 6 629 5.2 16 265 6.3 
° North America 6 318 5.0 7 389 5-6 13 706 5-3 
Asia 2 601 2.0 4 801 3.7 7 402 2.9 
Africa 934 0.7 2 604 2.0 3 538 1.4 
Others 128 0.1 958 0.7 1 088 0.4 
° Total 127490 100.0 131 OIE 100.0 258 $01 100.0 


One of the most remarkable phenomena in the economic progress 
of this country since the war is the great increase in industrial production 
which was in 1954 almost double its size in 1938. This year the expansion 
has continued; during the first six months production was on an average 

. 8 per cent larger than during the corresponding period in 1954. In 
July last year’s result was exceeded by only 6 per cent, i.e., by as much 
as in September. As, however, production in August was 11 per cent 
higher than last year, the increase for the whole period from January 
to September still amounted to 8 per cent. Nevertheless, in view of the 
| productive resources in most fields having already been fully utilised, 
| on the whole, by the end of last year, it is probable that the increase in 
production for the whole year will be at a level slightly below the figure 
for January—September. 

The main feature of the increase in industrial production concerned 


eo the export industry. The timber trade was, indeed, 4/, per cent below 
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The course of industrial production 
(Jan.—Sept. 1954 to Jan.—Sept. 1955) 























1. Stone, clay, glass etc. 7. Foodstuffs and luxuries 
2. Chemicals 8. Power, lighting ete. 
3. Leather, rubber etc, 9. Graphic 
4. Textiles 10. Metals 
5. Paper 11, Home market industry 
6. Timber 12. Export industry 

13. All branches 


last year’s level for January—September, chiefly in consequence of the 
reduced sales of prefabricated houses, but the paper trade recorded an 
increase of no less than 16 per cent for the same period. In regard to the 
whole export industry the increase amounted to fully ro per cent. 

The increase in production in the home market industry was 7 per 
cent as compared with January—September last year. The output of 
power increased most, by 20 per cent, while the textile industry came 
next with an increase of 12 per cent. It is worth noting that the output 
of the stone, clay and glass industries, in which the output figures had 
displayed a falling tendency early in the year, now increased once more. 
This is principally due to the larger output of cement; the total produc- 
tion during July-September this year was 20 per cent larger than the 
corresponding figure for last year. The output of capital goods has.only 
increased by 5 per cent, while the manufacture of consumer goods 
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advanced by 10 per cent. The output of capital goods is now 42 per 
cent and of consumer goods 90 per cent higher than in 1948. 

The high level of production in industry is reflected in the great 
increase in the timber fellings for commercial purposes. During the 
first four months of the current felling season 5.1 million cub. m, piled 
measure, were cut which means an increase of 22 per cent, if compared 
with the previous felling season. The increase refers above all to 
spruce and pine pulpwood and to firewood. 


Timber fellings for commercial purposes in June—September 
(1 000 cub. m, piled measure) 





1954 1955 Change in % 
Thick softwood 34 32 — 5.9 
Thick hardwood 679 765 +12.7 
Spruce pulpwood 1 880 2 266 +20.5 
Pine pulpwood 629 883 +40.3 
Pitprops 19§ 215 +10.3 
Firewood 713 856 +20.1 
Other kinds ' 49 93 +89.8 
Total 4179 5 110 +22.3 


In contrast to other branches of trade agriculture recorded lower 
figures of production this year. Whereas the harvest was adversely 
affected by too much rain last year, the case was just the opposite this 
year. The dry period set in already at the end of June and continued 
uninterruptedly until September. In July the rainfall was only 46 per 
cent of normal and August was even drier. The weather conditions were 
particularly unfavourable in the coastal regions of Southern Finland 
and quite especially so in the southwestern parts of the country. In these 
districts the harvest was so poor that it might be said to have failed, 
for it was 30—50 per cent less than last year. 

The total- harvest is likely to fall 11 per cent short of last year’s 
level and 13 per cent short of the average for 1952-54. In regard to 
gtain, the reduction, compared with the average for the last three years, 
amounted to 19 per cent, in regard to potatoes and other root vege- 
tables to 20 per cent and in regard to fodder plants to 8 per cent. The 
size of the cultivated area and the total crop of the principal cultivated 


plants — preliminary figures for this year — are given in the following 
table. 
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The cultivated area and crops in 1954 and 1953 


Cultivated area, 1 000 ha Crop, 1 000 tons 
1954 1955 Change in% 1954 1935 Change in % 
Wheat 149.6 124.3 —16.9 235.4 179.4 —23.8 
Rye 92.7 86.1 — 7.1 132.1 122.9 — 7.0 
Barley 164.5 497.8 + 7.7 262.2 253.9 — 3.2 
Oats 486.6 466.6 — 4.1 773-7 623.6 19.4 
Potatoes 87.9 85.8 — 24 1 089.6 I 049.5 oe 3 
Sugar-beet 15.3 16.4 + 7.2 358.4 211.6 —41.0 


It has been calculated that the total income ftom agriculture has 
been reduced by about 10000 million marks owing to the failure of 
the crops. If, besides, the indirect consequences of the adverse weather 
conditions in the form of decreased volume, fresh fodder and milk pro- 
duction are taken into account, the losses have been estimated at as 
much as 15 000 million marks. 

Owing to the inadequate building statistics it has still been difficult 
to obtain a satisfactory idea of the extent of building. The figures do, 
however, illustrate the fact, already discernible last year, that the centre 
of gravity in building is shifting from the rural districts to the populated 
centres. This is evident from the figures for completed buildings, for 
building licences granted and buildings under construction at the end 
of the half-year were higher this year than they were last year for towns 
and urban districts, but lower for rural districts. The decrease in 
building in the rural districts was due to work having had to be started 
later than usual this year in consequence of unsuitable weather and a late 
thaw. In addition, the railways were overburdened and were unable 
to cope fully with the transport of building materials. 

There are signs, however, that building has fallen off slightly in the 
populated centres during the latter half of the year, while growing 
livelier in the country districts. As a whole, building has been intensified 
in the course of the autumn, because, with a view to seasonal adjustments, 
the Government postponed some work that had been started earlier 
until the autumn and has only now embarked upon other work. Such 
work, postponed from the summer to the autumn, has been estimated 
to come to about 2 million cub. m, of which 1 million cub. m represent 
330 elementary school buildings, 0.5 million cub. m Government offices 
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and o.3 million cub. m buildings undertaken on Arava credits on condi- 
tion that work is not started before the autumn. Altogether the volume 
of building that is to form a seasonal adjustment in this way represents 
about 10 per cent of the volume of building completed during 1954. 
As private building has also been postponed to the autumn to an excep- 
tional extent this year, it seems as though the object of adjustment in 
public building enterprise had failed, at any rate in some places. This is 
proved by the circumstance that a rise occurred in the wages category 
of the index for building costs from 113 points in June to 118 points 
in October. Since October last year builders’ wages have risen, according 
to the index, by 10 points or 9 per cent. In October the index for build- 
ing costs was 105 as against 101 at the corresponding date last year. 

It is impossible to estimate the size to which the total building acti- 
vity is likely to amount this year. Some indications, however — the 
consumption of cement, e.g., was 34 per cent larger in September than 
last year — point to the volume of building in the whole country ex- 
ceeding last year’s record. If some restraining factors are borne in mind, 
such as the decrease in building within the framework of the settlement 
laws and the strict regulations in regard to credits, it may be estimated 
that the 10 per cent rise calculated in the spring was too high. 


According to the cost of living index, the level of prices has had an 
upward tendency throughout the year. During the first quarter the 
index recorded 98 points, during the second 99 and during the third 
100, while in October it stood at 101. Thus the index rose by 3.4 per 
cent during the first ten months of the year. The corresponding figure 
for last year was 1.5 per cent. The rise has been due of late mainly to 
higher prices for some foodstuffs and for coke, coal and firewood. In 
October rents in newly-built flats caused the cost of living index to 
rise about 1 point. 
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The course of some price indices % Change 
from from 
x XII VIII 1X Xx Oct. Dec 


1954 1954 955 955 1955 1954 1954 


Wholesale prices 1935 = 100 1740 1684 1727 +1704 1703 — 23 . +11 
Imported goods 1472 1442 1467 1477 «+1488 + 18 +3.2 
Home produced goods 1865 1797 1850 1810 1 804 — 3.3 +0.4 
of which: 
Farm products 1732 1684 1847 1749 1703 - 1.7 +142 
Forestry products 3044 3039 3109 2996 2996 — 1.6 —1.4 
Industrial products I1g1O0 141 1425 1430 1434 — 5.0 +1.3 
Cost of living Oct. 1951 = 100 104 98 100 100 101 — 29 +3. 
of which: 
Food 107 .99 103 103 103 — 3.7 +4.0 
Rent 178 179 179 179 192 + 7.9 +7.3 
Clothing 84 73 73 14 74 —I1.9 +14 
Lighting and heating 79 80 84 85 86 + 8.9 +7.5 
Sundries 103 101 1o2 102 = 102 — 1.0 +1.0 


In regard to wholesale prices, too, a slight, though continuous, rise 
was visible up to September. In that month, however, the total index 
of wholesale prices dropped from 1 727 for the previous month to 1 704. 
In October the index shifted only one point to 1 703. The drop — which 
was, perhaps, rather unexpected — was due to the price of some farm 
produce (potatoes, meat, hides) and of some forest products — especially 
sawmill logs — having weakened. Prices of Finnish industrial products, 
on the contrary, have lately shown a rising tendency. This refers in 
particular to metal goods. The price level for imported goods has also 
begun to rise in consequence of the good trade conditions abroad. 
The rise has, however, been counteracted to some extent by the greater 
choice importers of articles on the free list now have in regard to prices 
and country of purchase. 

Savings during the last six months have been rather livelier than 
last year. Up to the end of June the growth of bank deposits of the 
public was exactly the same as last year, i.e., 15 000 million marks, but 
by the end of September deposits had increased by 24 000 million marks 
as against 21 200 million a year ago. In view of incomes as a whole 
having increased, a larger growth could, however, have been expected. 

Current accounts increased during January—September by 2 900 
million marks as compared with 2 200 million a year ago. Month by 
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month there has been a great difference from last year in consequence 














| of such fortuitous circumstances as labour disputes at the beginning of 
| the year, the late start of the shipping season, altered dates for the ad- 
vance payment of taxes, the abolition of exporter’s deposits and depo- 
sits for licences. 

The total bank deposits of the public increased during January— 
September by 26 900 million marks or by 3 400 million more than a 
e year ago. Thanks to their current accounts the commercial banks had 

the biggest share of the increase, i.e., 37 per cent (last year 31 per cent). 
The share of the savings banks amounted to 33 per cent (35 per cent), 
of the co-operative credit societies to 21 per cent (25 per cent) and of 
the rest to 9 per cent (9 per cent). 


Deposits by the public in monetary institutions 











At the end of Increase during Jan.—Sept. 
mill.mk % 
e Time deposits IX-54 XII-54 IX—355 1954 195§ 1954 1955 
Commercial banks 76909 83444 90823 6454 7379 9.2 8.8 = 
Savings banks 84066 92174 100548 7357 8374 9.6 9.1 
+ Co-operative credit Societies 47485 51742 57230 $237 $488 12.4 10.6 
i Post Office Savings Bank 28540 30079 31777 1466 = 1 698 5-4 §.6 
Co-operative savings funds 12591 13415 14458 640 1043 5.4 7.8 
Central bank of co-operative 
credit Societies 359 308 351 7o 43 24.2 14.0 
Mortgage banks 36 33 49 — 16 0.0 48.5 
All banks 249986 271195 295 236 21224 24041 9.3 8.9 
Current accounts 
Commercial banks 32891 34913 37399 779 2486 2.4 «7 
e Savings banks _ 4 226 4129 4 600 880 471 26.3 14.4 
Co-operative credit societies 2672 2 665 2 743 $15 78 23.9 2.9 
Central bank of co-operative 
credit Societies 353 394 226 66 -—168 23.0 —42.6 
4 Mortgage banks 13 7 II 8 4 160.0 §7.1 
All banks 40155 42108 44979 2248 2871 5.9 6.8 
Total deposits 
Commercial banks 109 800 118357 128 222 7233 9 865 22 6|6Rs 
Savings banks 88292 96303 105 148 8237 8845 10.3 9.2 
Co-operative credit Societies 50157 54407 59973 $752 5566 13.0 10.2 
Post Office Savings Bank 28540 30079 31777 1466 = 1: 698 5-4 5.6 
Co-operative savings funds 12591 13415 14458 640 1043 5.4 7.8 
Central bank of co-operative 
credit Societies 712 7o2 577 136 —125 23.6—17.8 
Mortgage banks 49 40 60 8 20 19.5 §0.0 
i ® All banks 290141 313 303 340215 23.472 26912 8.8 8.6 
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The growth of deposits and current accounts has not increased the 
ability of the banks to grant credit to a corresponding degree. This is 
due to the stricter policy adopted by the Bank of Finland last winter. 
Within the framework of the cash reserve agreement concluded in 
February and prolonged for four months in September the banks have 
tied up a part of the increase in deposits — 5 400 million marks at the 
end of September — in the Bank of Finland. The bills rediscounted 
by the commercial banks were, however, 900 million marks less at the 
end of September than at the end of last year, although loans to the 
public during the first nine months had increased by 14 800 million 
marks (a year ago 16100 million), ie., by 4900 million more than 
deposits. 

The effects of the Bank of Finland’s measures for protecting the 
currency are visible in the changes in the position of the Bank since 
the turn of the year. These are illustrated by the diagram above. By 
way of explanation it should be mentioned that all the loans of the 
central bank to business enterprises are included in the private credits 
of the Bank of Finland and not only the bill credits granted to private 
individuals in marks, the latter having increased since the turn of the 
year by 2 400 million marks or 20.1 per cent. The amount of »Sundry 
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Changes in the position of the Bank of Finland and their influence on the money market 
in Jan. —Oct. 1955, 1 000 mill. mks 
(Left — tightening factors. Right — relaxing factors) 
Net foreign balances, increase 
bd Net Public Debt, » 
Py Private credits, » 
Rediscounted bills, 
Cash reserve account 
Deposits for licences 
Sundries, net 
Net diane a5 
6mrd 4 2 O 
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factors» (on the left) includes the net change in all the factors not men- 
tioned above that affect the supply of money. Among these the Ex- 
porter’s deposits should be mentioned, those made in marks not being 
given separately. Thus it is evident that the quantity of money issued 
by the Bank of Finland exceeds the quantity received by the Bank in 
various ways by only 1 500 million marks. As no relaxation is to be 
8 discerned in the restrictive policy of the central bank, it may be fore- 
told that the money market will remain tight. 

On the Stock Exchange there has been an exceptional rise in prices 
this year. At the end of the half-year the Unitas index for industrial 
shares (1948100) stood at 374.4 or 42 per cent higher than at the turn 
of the year. In the last week in October the index rose still further to 
444.9. Thus the price level for industrial shares was on an average 69 
per cent higher than at the end of last year. The index for bank shares 
rose during the same period from 137.4 to only 150.0 or by 9 per cent. 
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The course of bank and industrial shares in 1953—J5 
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Index for share prices; 1948 = 100 % Change 
from from 
19§4 1954 I9§$ I9$$ 1955 Oct. Dec. 
Oct. Dec. Aug. Sept. Oct. 1954 1954 
Banks 138 138 152 152 150 + 8.7 + 8.7 
Industry 258 263 402 433 448 +73.6 +70.3 
General index 239 243 357 382 393 +64.4 +61.7 


It is hard to say what factors have mainly contributed to the rise in 
the price of shares. The favourable course of trade and the growing 
production figures have undoubtedly influenced the level of prices. 
The demand has also been encouraged by several companies having 
increased their capital on favourable terms. Besides, psychological fac- 
tors play a big part. For the Government program has raised doubts 
as to whether equilibrium can be maintained in the national economy. 
Even the slightest doubts as to the maintenance of the value 
of the currency have aroused interest in »real values» in other coun- 
tries. 

Of late the level of prices on the Stock Exchange has steadied itself, 
at least temporarily. While prices in January—September were without 
exception considerably higher at the end of the month than at the be- 
ginning, they were at exactly the same level at the end of October as at 
the end of September. During the first week in November prices seem 
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to have fallen all along the line, at any rate slightly. If the turnover on 
the Stock Exchange remains on the whole at its level hitherto, it can 


probably be expected that the total sales will amount to about 2 500 mil- 


lion marks, i.e., approximately the same as in 1951. The total turnover 





was 2000 million marks in 1952, 2 100 million in 1953 and only 1 600 
million in 1954. 


The above remarks show that both conditions in the world at large 

and economic life in our own country are marked by favourable trade. 

At the same time some signs point more and more clearly to a change: 

productive resources are being employed to the limit; stocks are growing 

in many quarters; wages and prices are on the rise in internal markets, 

though not in the international market. In various quarters the opinion 

“ has therefore been voiced that a change in conditions is close at hand 

despite the preventive measures of economic policy adopted in different 

° countries with a view to curbing too large an increase in investments 

and consumption. The view has been expressed both by the Government 

and in private circles in the United States that the curve for trade con- 

ditions will not rise any further next year, even though it is assumed that 

the decline will be slight. Here it may also be mentioned that the Kon- 

junkturinstitutet in Sweden states the opinion in its recently published 

. review that in Sweden a deterioration in trade conditions will already 

be experienced in the spring. 

i It appears to be evident, too, that the boom in Finland has already 

passed its peak. In the »Economic Survey» published as a supplement 

to the budget estimates it was, indeed, stated: »If we confine our scrutiny 

to the half-year immediately ahead there does not at the moment seem 

to be reason to expect any changes in the international market situation 

that would essentially affect the economic development in our own 

country. The upward trend in the different countries appears to be so 

firmly established and to rest on so wide a basis that eventual changes 
in the situation will make themselves felt only slowly.» 


e 141 








ity 











Even though this statement still holds good, signs have since been 


observed that foretell a change. Here we will briefly mention only a 
few circumstances that have already been dealt with partially above: 


1. Sales of sawn timber came to a standstill almost entirely at the end 
of the summer, partly owing to increased offers from Eastern Europe 
and growing stocks in the buying countries. The prospects for next 
year’s exports to the United Kingdom have deteriorated, as British 
purchases this year are estimated at about 2 million stds as against 1.5 mil- 
lion stds in the previous year. 


2. In the Scandinavian freight market a record level was attained in 
August for sawn timber, since when these freights had fallen 15 to 20 
shillings per standard by the middle of October. This drop in freights 
directly reflects the stagnation on the European timber market. 


3. The prices quoted at the Government timber auctions at Aulanko 
were slightly lower than last year — an exceptional phenomenon 
during a boom in trade. Several circumstances contributed to this: 
restraint in the market for sawn timber, reduced profits of the sawmills 
on account of higher wages and the strict monetary policy. 


4. The partial failure of the crops. 


Some 20-30 years ago the interruption of exports of sawn timber 
combined with a bad harvest would have meant a serious setback to 
our whole economic life. Nowadays the position is, happily, very 
different. The share of agriculture in the national income has constantly 
decreased, while the centre of gravity in forest industry has moved 
more and more away from the sawmills. In the latter respect it is indica- 
tive that the share of the sawmills in the raw materials consumed by 
Finnish industry amounted to 77 per cent in 1925-29, 56 per cent in 
1935-39 and only 47.5 per cent in 1953. Fortunately, the present posi- 
tion is that the boom in the paper trade seems to be continuing with 
unabated force, besides which the demand for round timber is still large. 


142 








- 











BS 











: eT 
So long as exports of these products are favourable, an abrupt reversal 
of trade conditions need not be feared. How long the good prospects 
for exports will last is another matter. 

In any case it can be said that since the late summer trade conditions 
have been affected, as far as we are concerned, by some new factors 
that call for attention. We cannot afford to rely on a continuation of the 


boom — that might prove to be wishful thinking. 
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COST OF LIVING INDEX; October 1951 = 100 






























































Year Total : Lighting : Other 
wheal eile Food Housing | ¢, heating Clothing antes 
1952 Iol 107 105 97 88 102 
1953 103 109 137 89 85 103 
1954 103 106 169 82 83 102 
1954 
October 104 107 178 79 84 103 
Nov. 98 99 179 80 73 101 
Dec. 98 99 179 80 73 101 
1955 
January 98 100 179 80 73 101 
February 98 100 179 80 73 101 
March 98 101 179 80 73 101 
April 99 102 179 80 73 101 
May 99 103 179 80 73 101 
June 99 102 179 82 73 101 
July 99 102 179 83 73 101 
August 100 103 179 84 73 102 
Sept. 100 103 179 85 74 102 
COST OF BUILDING INDEX; 1951 = 100 
Year Total | Building| Sub- General | Fees to |!ntereston 
Month index | materials | contracts Wages costs experts building 
capital 
1952 103 104 105 103 104 104 85 
1953 IOI 101 104 99 102 101 83 
1954 IOI 98 102 10§ 103 101 83 
1954 
October 101 98 102 108 103 102 83 
Nov. 101 98 102 108 103 102 83 
Dec IOI 96 102 109 103 102 83 
1955 
January 101 95 102 109 103 101 83 
February| 101 96 103 108 103 102 83 
March 100 96 103 106 103 101 82 
April Io1 96 103 108 103 102 83 
May 101 96 103 110 104 102 83 
June 103 96 104 113 10§ 103 84 
July 103 96 105 115 106 104 85 
August 104 96 105 118 107 105 86 
Sept. 105 96 105 119 109 106 86 
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VOLUME INDEX OF FOREIGN TRADE 
‘level in 1935 = 100 
; Imports Exports Total trade 
. Month 
) 1952] 1953 | 1954] 1955 || 1952) 1953 | 1954) 1955 || 1952) 1953 | 1954) 1955 
January 243 | 209] 193 | 196 || 127| 142| 151 | 176 || 186] 176| 172] 186 
| February 270 | 141] 191] 252 || 136] 116] 161 | 204 || 205] 129| 177] 228 
March 2581 152] 177| 216}| 121 | 196] 177] 141 || 196! 172] 177] 182 
4 April 236 | 163] 162] 246 || 111] 158] 164] 208 || 181] 161] 163 | 229 
May 200 | 117] 138] 193 98] 98] 132] 128 |] 152] 108] 135] 162 
i) June 199 | 122] 147] 198 65 | 83] ror] 105 |} 121] 100] 120] 144 
July 189 | 122] 168] 193 58 79} 94] 103 || 107] 95] 122] 137 
' 
August 138| 119 | 162] 220 78} 81] o1| 118 |] 102] 96] 119] 158 
September 131 | 113 | 170] 163 85} 81] 106] 116 }] 105] 95] 133] 137 
October 123] 119] 162 1or}] 97] 109 III | 107] 133 
November 141 | 110] 186 116] 110] 130 128] 110] 157 
December 174| 163] 259 Er25 122] 132 148 | 141] 191 
Quarter | 257| 168| 187] 220]|| 128] 151] 163 | 174 |] 195 | 160] 175 | 198 
Il 210] 132] 149] 210 86] 105 | 132] 135 |] 147] 118] 136] 172 
III 152| 118| 167] 191 73| 80] 97] 112]]} 105 | 95] 125 | 144 
© IV 145 | 129 | 202 113, | 109] 124 128 | 118] 158 = 
® Whole year 187 | 137] 177 97| 102] 118 138] 118] 148 
’ 
PRICES IN FOREIGN TRADE 
1935 = 100 
Import prices Export prices Terms of trade 
Month 
1952] 1953 | 1954] 1955 || 1952 | 1953 | 1954 | 1955 |] 1952) 1953/1954] 1955 
€ 
January 1 887| 1 739] 1 689] 1 662)| 3 562) 1 831) 1 881] 2 o1t|| 189] 1o5 | 112] 121 
February 1 982] 1 755] 1 733] 1 616]| 3 440) 1 793] 1 769] I gro] 174] 102 | 102] 118 
7 t March 1 817| 1 848] 1 736) x 6111] 3 343) 1 735! 1 836) 1 871!| 184] 94 | 106] 116 
April 1 777| 1 759] 1 686] x §20}] 3 101] 1 783) 1 921) 2.013]] 175 | Tor | 114] 132 
May 1 857] 1 643] 1 632] 1 633]| 2 885] 2 030] 2 038) 2 149]| 155 | 124 | 125 | 132 
June I 903) 1 699] 1 678] 1 605]| 2 874) 2 220] 2 182] 2 348]| 151 | 131 | 130] 147 
July I 930] I 711| 1 648] x Grol] 2 754) 2 269] 2 275) 2 476] 143 | 133 | 138] 154 
August 1 877] 1 737| 1 578] 1 G21|| 2 541] 2 226) 2 272) 2 397|| 135 | 128 | 144] 148 
September |] 1 815] 1 659) 1 682] 1 759|] 2 251| 2 202] 2 267! 2 393|| 124| 133 | 135 | 136 
October 1 796] 1 636) 1 593 2 161| 2 156] 2 219 120 | 132 | 139 
November || 1 794] 1 626) 1 487 I 995] 1 989] 2 140 111 | 122] 144 
December I 719] 1 641] 1 561 I 974) I 914) 2 024 11g | 117] 130 
e e 
Whole year || 1 841] 1 695] 1 631 2 614] 2 074] 2 123 142 | 122] 130 
| a] 
v 145 
e, 2 








STATE FINANCES AND RATES OF INTEREST 


















































































































































Public Debt State revenue Rates of 
: 0 
~~ interest, % 
Foreign | Internal | Total Taxes | Total || Official | : 
Month minimum | Deposit 
| Mill. mks | Mill. mks | Mill. mks || Mill. mks | Mill. mke || “count | rate 
l l 
1938 | I 211 | 2463 | 3674|| 3664] 5535 | 4.00 3.5 
1950 | 65 879 | 69 826 | 135 705 || 103 767 | 137 218 7.75 7.0 
1951 | 74812 | 56139 | 130951 | 144 149 | 204 633 §.75 7.0 
1952 | 67731 | 61382 | 129113 | 151534 | 205 017 5-75 5-5 
1953 | 65 433 | 67 482 | 132915 | 142 332 | 223 795 5.75 5-5 
1954 | 62 411 73 152 | 135 563 | 147 180 | 215 569 5.00 5-5 
| 
October | 65650 | 69982 | 135 632 | 15 821 19 374 || 5.75 5-5 
Nov. 65 555 67 640 | 133 195 | 13 280 16132 || 5.75 5-5 
Dec. 65 433 | 67482 | 132915 21 O11 35 142 | §-75 | 545 
January 65127 | 67255 | 132 382 7 Joo 10 800 || 5.75 5-5 
February 64956 | 65 033 | 129 989 8088 | 11 357 5-75 5-5 
March 64 566 | 71775 | 136341 Il 223 18 871 5-75 5-5 
April 64.523 | 66629 | 131 152 12 046 16 379 $75 | $5 
May 64415 | 67219 | 131 634 || 12 383 16 o60 5-75 | 5-5 
June 64279 | 73755 | 138034 8 916 23 107 $75 | $45 
July 63 991 65 480 | 129 471 || .13 585 18 480 $75 | §-5 
August | 63812 | 68084 | 137 896 || 12930 | 20899 5-75 5-5 
Sept. | 63215 | 72880 ! 136095 II 261 15 531 5.75 5-5 
October || 62972 | 66783 | 129755 || 13044 | 16443 5-75 5-5 
Nov. | 62705 | 69 208 | 131913 | 13067 | 17167 5-75 5-5 
Dec. | G241r | 73152 | 135 $63 || 22939 | 37112 §00 | §.5 
January 62047 | 69917 | 131 964 7 643 II 407 5:00 | §.5 
February 61 043 | 70662 | 132705 || 8699 | 12012 5.00 5-5 
March | 61592 | 73726 | 135318 || 9 855 15 O19 5.00 5-5 
April | 62 825 71547 | 134372 | 9 043 13 161 5.00 5-5 
May . 62629 | 71314 | 133.943 || 13577 | 24750 5.00 5-5 
June 62430 | 73674 | 136104 || 9980) 15914 || 5.00 5-5 
July 63 o21 71 258 | 134279 || 15094 20427 || 45.00 6.0 
August | 63 680 72292 | 135 972 14 353 22 487 || 5.09 6.0 
Sept. || 63276 | 72369 | 135 645 12 161 26 783 || 5.00 6.0 
Rates of interest 
eee Lowest discount rate of Bank of Finland 
6-months’ deposit rate of commercial banks 
% % 
1948 1949 1950 1951 1952 1953 1954 1955 
12 12 
10 10 
8 8 
6 Ps . rm 41° 
Leese 
4 4 
2 2 
a 0 
146 
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PRICES 
y Wholesale prices for home market goods; 1935 =1 =100 || Cost of 
: _ Finnish Agricult. | Forest | Industrial| Im- living 
: Month products | products | products | ported 1938/39 
oods ‘sah sae “howe aa btn 
& Finnish | Finnish | Finnish goods goods = == 500 
i 1938 | 118 117 145 110 104 114 | 100 
1950 i} 1 287 I 378 1 664 I 131 I 222 1 265 | gil 
1951 1 886 1 617 3 103 I 561 1646 || 1 809 1 061 
1952 1 892 1752 3 056 I 545 1581 | 1793 || 1 104 
1953 1 840 I 730 2 857 I $32 1 486 1727 || 1119 
‘ * 1954 1 841 I 728 2941 I 506 I 475 I 724 I 10% 
1953 October || 1 811 I 703 2734 1 $34 1 474 I 703 I 130 
# Nov. 1 820 : 702 2 806 I 521 1 455 I 703 1112 
Dec. 1 825 I 701 2 856 1 516 1 461 I 709 1 106 
y 1954 January || 1 844 1 726 2 884 I 531 I 495 I 733 I 110 
February] 1 846 _ 1-735 2 892 I 529 I 492 I 733 I 110 
March 1 847 I 740 2 892 I 529 I 504 1 738 I 108 
April I 850 I 735 2929 1 523 1 477 1 731 I 115 
May 1 851 1 736 2935 1522 1 480 I 732 1114 
June 1 855 1757 2935 I 521 1 475 1 733 I 109 
July 1 846 1775 2 877 I 521 1471 || 1727 1114 
| August 1 845 1773 2 877 I 520 1 468 I 725 1117 
Sept. 1 836 1 675 2 937 1 516 1 478 1722 1111 = 
October || 1 865 I 732 3 044 I 510 I 472 1 740 1112 | 
Nov. 1 811 1 674 3052 1 436 1 446 1 694 I 045 | 
* Dec. 1 797 1 684 3 039 I 415 I 442 1 684 1043 | 
1955 January |} 1 804 1 736 3 034 I 410 I 432 1 685 1048 | 
February) 1 815 1 750 3053 1 418 1437 || 1 695 1 048 | 
* March || ‘1 824 1 786 3 053 I 421 1443 || 1702 || 1052 | 
, April 1 832 1 818 3058 I 423 1 448 1710 1059 | 
May | 1 837 1 835 3058 I 426 1460 || 1717 1062 | 
June | 1 841 I 822 3 082 I 428 1459 || 1719 1060 | 
July | 1840 1 819 3 082 I 427 1464 || 1720 1061 | 
' August i 850 1 847 3 109 I 425 1 467 | 1727 || 1068 | 
| __—Sept. I 1810 | 1749 | 2996 1 430 1477_||_ 1704 || 1067 | 
Movement of prices; 1948 == 100 
% Wholesale prices 
——— Cost of living 
» * 8 1952 1953 1954 1955 _ 
170 
es 160 
—_—"™ 
150 
- 77 wow ew nn“ mone teases 140 
ieee ‘ i 
cee 
| 130 
| 
> 120 | 120 
. ot 
110 | : 110 
® y 1004 100 
147 
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THE MONEY MARKET 
Figures for the last day in mill. mks 












































Bank of Finland Commercial banks 
Year Trea- , : 
Exchange} _Re- sury | Notes in Time Sight _— 
Month reserve | discoun- : = depo- depo- 
: debt {circulation : , means 
(net) | ted bills sits sits 
(net) 
1938 3 322 — wt 2 086 7549 | 1944 1 476 
1950 1851 | 6913 | 19696 | 34383 | 36579 | 24460/ 6192 
1951 32029 17 8 686 44 774 46678 | 42768 7752 
1952 15616 | 17217 | 14739 | 46153 || 59742 | 28020] 8975 
1953 26 272 8268 | 14381 | 45019 7° 455 32112 9 346 
1954 35132 | 8465 | 6192] 47902 || 83444 | 34914 | 13 081 
1953 October || 23 945 5665 | 16584 | 42759 || 65888 | 35132 | 9 232 
Nov. 25509 | $149 | 18519 | 45590 || 66017 | 34124 | 9232 
Dec. 26 272 8268 | 14381 45 O19 70455 | 32112 9 346 
1954 January || 26526 | 3068 | 14476} 42230 |) 71633 | 32743 9 571 
February|} 28 199 1550 | 16621 46 225 72788 | 31672 9 608 
March 29 587 3 529 II 159 44 658 74 255 31 838 9 838 
April 28 772 2944 | 12656 45 508 74922 | 31790 10 187 
May 28037 | 3677| 14911 | 47169 || 75389 | 33214 | 10744 
June 29 325 7679 | 7695 | 44605 || 75285 | 34561 | 11087 
July 30 372 3042 | I1o012 44 720 75827 | 34319 | 11419 
August 30 867 1084 | 15 809 45 850 77249 | 34177 12 321 
Sept. 33 089 5 138 8 o13 45 080 76909 | 32 891 12 497 
October || 33 708 3596 | 10560 46 498 77107 | 34 832 12 737 
Nov. 35 220 4 342 11 116 48 711 77 933 34 008 12 885 
Dec. 35 132 8 465 6 192 47 902 83.444 | 34914 13 O81 
1955 January 36 261 2 309 6 231 44 764 84806 | 36909 | 13161 
February|| 39303 | 2387 |} 4446| 48151 || 86430 | 34937 | 13 327 
March 40 442 3 074 3339 | 48746 | 88113 | 36572 | 13 698 
April 37300 | $386 | 7172 | 49713 || 88742 | 36289 | 13874 
May 36 162 6112 9 278 51 344 89 oo! 36 037 13 882 
June 33 324 9 020 8 202 49 584 88 173 40 007 13 900 
July 35307 | 13239 | 6615 | 49903 || 88776 | 34979) 13915 
August || 38 496 $335 | 13318 | 50376 || go961 | 37788 | 13919 
Sept. 41 213 6751 | 12857 50 634 90 823 | 37399 14 222 _ 





Bank of Finland; 


From top to bottom: rediscounts, Treasury debt, exchange reserve and private bills 


credits and exchange reserve 
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DEPOSITS IN MONETARY INSTITUTIONS 

























































: Post | Co-Per® | Co-ope-| Mort- 
Year — Savings | Office societies | tative gage Total 
i Month bohe banks | Savings ao savings | institu- 
| Bank Beak funds tions 
1938 9 493 7 716 502 1 381 700 6 19 798 
1950 61039 | 41571 | 13892 | 21741 5 356 22 143 621 
1951 89 446 54 684 18 243 32 102 8 443 15 202 933 
1952 87762 | 68494 | 23562 | 39454] 10798 46 230 116 
1953 102 567 | 80055 27074 | 44981 II 951 41 266 669 
F * 1954 118 357 | 96303 | 30079 | ss 109 | 13415 40 313 303 
1953 October|| 1oroz0 | 75688 | 25700 | 42804 | 11 347 52 256 611 
s Nov. 100 141 76018 | 25 883 | 42793 II 424 56 256 315 
Dec. 102 567 | 80055 | 27074] 44981 II 951 41 266 669 
, 1954 January || 104376 | 81318 | 27464 | 45707 | 12213 45 271 123 
February!) 104460 | 82911 28 259 | 46 6o5 12 494 44 274773 
March 106 093 | 84263 | 28743 | 47799 | 12793 43 279 734 
April 106712 | 85404] 28688 | 48346] 12896 46 282 092 
May 108 603 86 251 28687 | 48 632 12 867 52 285 092 
June 109 847 | 85748 | 28432 | 48146 | 12659 48 284 880 
July 110146 | 86783 | 28612 | 49303 | 12566 48 287 458 
August III 425 87491 | 29087 | 50724] 12621 49 291 397 
Sept. 109 800 88 292 28 540 50 869 12 §91 49 290 141 
October || 111939 | 89784 | 28644] 51336 | 12644 54 294 401 
Nov. III941 | 91016 | 28921 | 52156] 12809 61 296 904 
* Dec. 118 357 | 96303 | 30079 | §5 109 | 13415 40 313 303 
1955 January 121 714 | 97 849 30 120 56 290 13 785 44 319 802 
February) 121 367 | 98 905 30784 | 57228 | 14048 41 322 373 
¢ March 124685 | 100194 | 30968 | 58141 | 14335 43 328 366 
F April | 125 031 | 101039 | 30822 | 58630/| 14464 45 330 031 
May || 125038 | 102053 | 30671 | $8969 | 14585 57 331 373 
June || 128180 | 101730 | 30640 | 58722 | 14349 65 333 686 
| July | 123755 | 102708 | 30927 | 59218 | 14308 63 330 979 
August | 128749 | 104 249 31 715 Go 532 | 14 406 67 339 718 
, Sept. || 128222 | 105 148 | 31777 60550 | 14458 60 340 215 
Deposits in monetary institutions 
a Time deposits an Sight deposits 
© 
1953 sa 1oss 
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Home market industry 


INDUSTRIAL PRODUCTION 


Index of volume; 1948 = 100 


Export industry 
















































































so 





























Year , Other Total Total 
M gincet-| Home- | Home || Timber | Paper Total || indus- 
onth ing market | market || industry | indust Export || tries 
industry | . ih, F wo *Y | industry 
industries | industry 
1938 52 79 67 86 106 99 75 
1950 96 129 115 102 111 107 113 
| 1951 122 140 133 120 130 126 131 
1952 121 141 133 102 112 108 125 
1953 120 154 140 108 121 116 133 
1954 119 160 144 119 154 140 142 
1953 October|| 129 . 174 156 123 140 133 149 
Nov. 116 164 145 115 137 128 140 
Dec. 113 158 139 117 129 124 135 
1954 January || 111 144 131 102 143 126 129 
February) 117 146 134 112 141 129 133 
March 125 161 146 137 158 149 147 
April 114 161 142 125 138 132 139 
May 123 168 150 125 158 144 148 
June 118 154 140 113 135 126 135 
July 77 130 109 III 150 134 116 
August 117 165 145 113 158 139 143 
Sept. 134 177 159 122 166 148 156 
October || 135 177 160 134 175 159 159 
Nov. 135 179 161 118 170 149 157 
Dec. 126 164 149 117 155 139 146 
1955 January || 125 155 143 105 165 140 142 
February) 127 157 145 120 164 146 145 
March 141 178 163 139 184 166 164 
April 128 166 150 121 157 142 148 
May 129 171 154 114 175 150 153 
June 128 172 154 116 166 146 151 
July 79 134 112 || sara 173 148 123 
August 128 180 159 || 109 188 156 158 
Sept. 137 191 169 || 117 192 161 166 
Industrial production; 1948 = 100 
eama=e Home market industry 
Export industry 
1949 195) 1952 
200 
150 
—— 
100 
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PRODUCTION OF FOREST INDUSTRY 
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Mechani- Boards 
Year Sawn | Cellu- | ca Pulp News- | Other | 6, Card- Plywood 
Month timber lose (for sale) — Paper | boards 
ont 
1000 stds | 1000tons | 1000tons | 1000tons | 1000tons | 1000tons | 1000 cum 
1938 I O10 1 47! 262 401 162 124 250 
1950 988 1 195 190 403 226 131 223 
1951 1138 I 383 210 410 275 201 321 
1952 822 1 156 149 431 255 137 240 
M & 1953 870 I 131 188 447 267 197 234 
1954 1028 | 1573 190 456 391 255 3.46 
2 1953 October ) 114 18 41 26 19 24 
Nov. 251 115 18 40 25 19 23 
R Dec. { 103 16 37 23 17 22 
1954 January | 122 17 39 29 21 24 
247 
February | _ 121 17 37 29 20 27 
March 135 16 40 33 22 30 
April ) 116 16 34 29 18 27 
May 280 132 18 38 33 21 29 
June j III 14 32 29 17 26 
July | 124 15 38 34 22 25 
August 232 130 14 38 35 23 25 
Sept. J 146 16 40 34 23 34 > 
October | | 153 17 43 37 24 34 
& Nov. 269 150 16 39 35 24 34 
Dec. J 134 14 38 34 20 31 
1955 January \ 148 16 4! 36 22 29 
s February 280 143 16 39 CO 37. | 23 31 
, March || “J 163 15 43 | 41 | 2g 35 
April \ 136 13 38 34 «CS 21 28 CO 
May 289 152 17 43 37 24 30 | 
June J 141 16 | 41 37 | 22 29 | 
July l 143 Ss (Cl 46 | 40 | 25 24 COI 
August || 7262 160 13 49 | 41 | 26 21 
Sept. | | 160 14 so). oe} ae LL 
Fellings for commercial purposes 
a 
Pa 1952 1953 1954 1955 - 
8 8 
t 
7 7 
6 6 
b) 5 
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IMPORTS 


Value in mill. mks 
NA RS SE TRAE 















































Raw ma- | Machinery,| Food- Other 
Year terials & | means of stuffs con- Total Import 
Month semi-ma- | transport, & sumer || imports || duties 
nufactures etc. luxuries goods 
1938 3571 1 923 I 200 I 913 8 607 1 875 
1950 38 214 19 218 16 786 14.930 89 148 13 450 
1951 75 568 32 358 24 402 23.136 || 155 464 16 858 
1952 75 493 49 006 32 600 25 087 182 186 21 129 
1953 48 898 31 760 26 791 14411 121 860 17 519 
1954 67 103 39 412 27 082 18 540 152 137 19 465 
1953 October 4617 3 213 1 436 I 370 10 636 1 367 
Nov. 4231 2 G02 1 891 I 282 9 406 1 181 
Dec. 5 385 2 810 2550 I 405 12 150 1 734 
1954 January 3 231 2 287 1 987 1 270 10 775 1 395 
February 3 937 3 088 1 642 1 094 9 761 I 309 
March 4456 2 664 2 090 1 488 10 698 I $47 
April 4 849 2 866 1 827 1 678 I1 220 1 $39 
May 4 864 3 023 2 486 1 458 Ir 831 1 698 
June 4951 3 268 2252 I 403 11 874 1 636 
July 5 421 3 023 2721 1 558 12 723 I 707 
August 5 597 3 318 I 703 I 413 12 031 1 688 
Sept. 6 764 3 610 2 340 1 608 14 322 1 785 
October 6 932 3570 1 931 1 633 14 067 1 637 
Nov. 5 878 4 200 2 624 I 803 14 505 I 454 
Dec. 8 222 4 494 3.479 2135 18 330 2070 
1955 January 5 235 1 964 2272 I 433 10 804 I 408 
February 5 226 2711 2 453 I 572 II 962 1 879 
March 5 581 2 836 2 264 1 406 12 087 1 805 
April $732 4 360 2975 2330 || 15 397 2 361 
May 7 322 4 620 2 780 2 002 16 524 2 403 
June 6 861 4147 2 262 1 982 15 252 2 299 
July 6 127 4 467 2 053 1 630 14277 2271 
August 7 114 4929 2712 2 004 16 759 2 365 
Sept. 6 251 3 944 2 342 1 889 14 426 2 343 
Balance of foreign trade 
+ Export surplus 
— Import surplus 
-_ v9) 1952 1953 1954 1985 ~~ 
8000 8000 
6000 $000 
2000; 2000 
+h a [ | = Al » ut tn + 
- | J t | I ji" - 
2000} 2000 
4000 4000 
6000) {6000 
8000) 8000 
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a. se 
i 
EXPORTS 
Value in mill. mks 
Y . Paper | . a 
car Animal Wood Other Total |Surplus of 
foodstuffs oods & Pulp oods || ex rts exports 
Month g' products g& | po | P' | 
1938 } 699 | 3 360 3 458 881 | 8 398 e 209 | 
1950 1952 | 35585 | 35 062 8880 | 81479 | — 7 669 | 
1951 | 2026 73407 | 99108 12342 || 186883 || +31 419 
1952 | 2.927 70312 | 66 385 17.205 || 156829 | —25 357. 
e 2 1953 2215 §3085 | 48785 27470 || 131555 || + 9 695 
1954 | 3 859 62 191 | 62 789 27779 | 156618 + 4481 
1953 October 227 5 094 | 4 761 3 6o1 13 683 | + 3 047 
4 Nov. | 233 | 4753 | 4175 3382 || 12543 | + 3137 
Dec. | 290 4451 | 4756 | 2591 | 12 088 - 62 
1954 January || 83 | 2899 | 4158 | 2075 | 9219  — 1 §56 
February || 284 | 2 470 | 3891 | 1350 | 7995 || — 1 766 
March | 498 | 2305 | 4886 | 1638 | 9327 — 1371 
April 431 | 2881 | 5 448 Ps 644 || 10404 — 816 
May | 317 | 4254 | 5420 | 2440 12 431 + 6o1 
June | 238 6417 5290 | 2613 || 14558 + 2683 
July 338 |= 8794 | = 5334 | «61979 «(|| 16445 | + 3722 
August | 343 | 7 564 4840 | 2041 | 14788 + 2756 | 
Sept. 286 7 MII $501 | 2956 | 15 854 + 1533 
October || 322 | 6 572 6121 | 2777 || 1§ 792 + 1725 © 
| Nov. 429 | 6 045 $567 | 3886 || 15927 + 1422 
&@ | Dec. 290 | 4879 | 6 333 2 376 | 13 878 — 4451 
(1955 January | 245 | 3133 | 4779 | 3326 | 11483 | + 679 
| February || 279 2997 | 6288 | 1362 || 10926 — 1036 
o* March 262 | 1858 | 4329 | 1123 7 $72 — 4515 
April — 248 | 3641 | 7618 | 2314 || 33 821 — 1576 | 
May 236 4857 | 5804 | 1786 || 12683 — 3 841 
June | 166 6 894 | 6 807 2406 | 16273 + 1021 
July i 203 9282 | 6767 , 3380 | 19632 | + 5§ 356 
August || 208 10 831 7403 | 1800 || 20242 + 3 483 
Sept. | 102 8641 | 6275 | 3361 || 18379 + 3953 
Terms of trade; 1935 = 100 
we Export prices in percentage of import prices 
*lo 1951 1952 1953 1954 1955 ead 
‘et 200 " 
“y 7d ~ 
100 100 
| so 
© | 
fe) © 
4 153 
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COMMERCE etc. 
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emeniix *S Helsinki Stock Exchange | 
Year 1948 = 100 | Index forshare prices; 1948= 100) Bank- 
Whole Beng tuptcies 
Month sale | Retail || Ovet | Bank | Industrial} All 
Posie trade || win. mks | Shares shares shares || number 
1938 i 222 123 43 50 ! 547 
1950 156 143 2956 134 168 162 406 
1951 218 182 2781 130 227 210 || 239 
1952 233 201 1 984 126 190 180 429 
1953 228 202 2134 135 213 200 || 612 
1954 245 207 1 569 140 251 234 | 1010 
1953 October 253 220 118 142 243 226 | 112 
Nov. 233 199 143 144 247 230 |, «tl 
Dec. 252 256 135 145 247 231) 67 
1954 January 181 149 125 148 262 243 120 
February 200 168 136 148 253 (236 } 110 
March 237 184 173 147 250 234 | 121 
April 252 204 131 140 239 224 69 
May 259 217 139 133 234 219 || 74 
June 241 210 124 133 232 218 || 34 
July 242 213 123 137 248 231 || 45 
August 263 212 110 141 256, 238 || 73 
Sept. 270 216 122 139 255 237 | 71 
October 250 223 101 138 258 239 | 110 
Nov. 267 215 148 139 262 243 | 106 
Dec. 276 270 137 138 263 243 | 7 
1955 January 203 155 169 141 280 257 | 97 
February 226 173 207 145 303 276 73 
March 257 196 309 150 328 297 } 87 
April 287 215 182 153 342 309 || 107 
May 286 240 191 150 357 321 1 64 
June 286 236 196 149 371 332 || 26 
July 258 228 130 150 378 338 || 56 
August 296 240 171 152 402 357 || 38 
Sept. 314 240 | 188 152 433 | 382 || 73 
Unitas index for share prices; 1948 = 100 
Industrial shares 
——-— Bank shares 
200 1952 1953 1955 = 400 
ak 350 
300 300 
th, aa 
200 9 —_ 200 
150F — - = 150 
—~ acga”™ gare ~~ o™ res 
Rane” @ iia ckaniendiall ia 
100 100 
50 50 
1°) q oO 











